INDIRA CONTAINER TERMINAL PRIVATE LIMITED

DIRECTORS’ REPORT

To
The Members of
Indira Container Terminal Private Limited

Your Directors have pleasure in presenting herewith their Tenth Annual Report on
the business and operations of the Company together with the Audited Statements

of Accounts of the Company for the year ended on March 31, 2017 (“Financial
Year”).

Pursuant to the notification dated February 16, 2015 of the Ministry of Corporate
Affairs, your Company has adopted the Indian Accounting Standards notified under
section 133 of the Companies Act, 2013 in preparing and presenting the Financial
statements beginning the Financial Year under report, the figures for the previous
financial year ended on March 31, 2016 and the balances as on October 1, 2014
have been restated accordingly in order to make them comparable.

FINANCIAL HIGHLIGHTS

The financial highlights of the Company for the Financial Year ended are as under:

(Rupees in Lakhs)

Particulars Period ended Period ended

March 31, 2017 March 31, 2016
Revenue from Operations 3,607.56 1,837.69
Revenue from Construction activities 460.60 4,794.39
Other Income 7.84 7.23
Total Income 4,076.00 6,639.31
Finance Expenses 5,596.52 -
Depreciation and Amortization B 2,764.84 | 44.39
Profit / (Loss) before Taxes (5,140.19) 1,489.15
Profit / (Loss) after Taxes (5,140.19) 1,400.14

OPERATIONS

ICTPL has handled 96 RORO vessels, 3 Steel cargo vessels and 2 passenger
vessels during the Financial Year. The Company earned revenue of Rs. 8,016.80
Lakhs from the Operations. After paying 55% of the revenue earned i.e. Rs 4,409.24
Lakhs towards Revenue Share to the Mumbai Port Trust (“MbPT"), the balance was
used towards operating expenses and towards partially liquidating lenders overdues.

PROJECT STATUS

The project is delayed due to reasons beyond the control of the Company. As the
operations could not commence within the prescribed time lines set by Reserve

Bank of India for infrastructure projects, the account was classified Won
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INDIRA CONTAINER TERMINAL PRIVATE LIMITED

Performing by the lenders. However, a process of reviving and restructuring the
project is under discussions with MbPT / lenders under the direct supervision of the
Prime Minister's Office and Ministry of Shipping. In the interim, the Company has
been granted permission to handle RORO vessels as an alternative use for one year
at a Revenue Share of 55% to MbPT. However, due to the higher revenue share, the

Company is not able to even meet the interest obligations towards its lenders, as
explained above.

DIVIDEND / TRANSFER TO RESERVE(S)

On account of the loss incurred during the Financial Year, your Directors did not

recommend any dividend for the Financial Year. No amount is transferred to any
reserves.

SHARE CAPITAL

The paid up share capital as at March 31, 2017 is Rs. 1,01,56,60,000/-. During the

Financial Year, the Company has not issued any shares nor has granted any stock
option or sweat equity.

Pursuant to the Third Amendment to the Supplemental Agreement dated 5™ April
2017 entered into between the Company, Gammon Infrastructure Projects Limited
(“GIPL") and Noatum Ports, S. L., 24,375,840 equity shares of face value of Rs. 10/-
each of the Company totaling to 24.00% of the paid up equity share capital of the
Company were acquired by GIPL from Noatum Ports, S. L. on 6" April 2017. As a
result of the said transfer of shares, shareholding of GIPL had increased to 74.00%

of the paid up equity share capital and the Company became subsidiary of GIPL
pursuant to section 2(87) of the Companies Act, 2013.

MEETINGS OF THE BOARD

During the Financial Year, four (4) Board Meetings were duly convened and held on
27" May 2016, 2™ September 2016, 13" October 2016 and 16" January 2017 and

the intervening gap between any two meetings was within the period prescribed
under the Companies Act, 2013.

Details of attendance by each Director at the said Board meetings are as under:

Name of Director(s) Board meetings attended
during Financial Year

Mr. Ragam Kishore

Mr. Francisco Reinoso**
Mr. Monesh R Bhansali*
Mr. C. S. Sangitrao

Mr. Mineel Mali

*Mr. Monesh R. Bhansali has resigned w. e. f. 28™ May 2016
**Mr. Francisco Reinoso resigned w. e. f. 5™ April 2017
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INDIRA CONTAINER TERMINAL PRIVATE LIMITED

CHANGE IN THE NATURE OF BUSINESS

There has been no change in the nature of business during the year under review.

SUBSIDIARIES / ASSOCIATES / JOINT VENTURES

The Company does not have any subsidiary/associate or Joint Venture.

EXTRACT OF ANNUAL RETURN

The details forming part of the extracts of Annual Return in Form MGT-9 as per
Section 92 of the Companies Act, 2013 is annexure herewith as Annexure “A”.

BOARD OF DIRECTORS

In accordance with the provisions of the Companies Act, 2013, Mr. C. S. Sangitrao

retires by rotation at the next Annual General Meeting (“AGM”) and has offered
himself for re-appointment. ' '

Ms. Renuka Shitut was appointed as an additional director w. e. f. 17" June 2017.
Ms. Shitut shall hold office as such up to the date of next AGM. The Company has
received notice from a member of the Company with the requisite deposit proposing
Ms. Renuka Shitut's appointment as a Director at the forthcoming AGM of the

Company. Mr. Francisco Reinoso resigned as a Director of the Company w. e. f.
5™ April 2017.

The Company is in the process of appointing independent directors on the Board of
the Company. Presently, the Board of Directors comprises of Mr. Ragam Kishore,
Mr. C. S. Sangitrao, Mr. Mineel Mali and Ms. Renuka Shitut.

KEY MANAGERIAL PERSONNEL

It was not required to appoint Key Managerial Personnel during the Financial Year
as the Company was private company.

DEPOSITS

During the Financial Year, your Company has not accepted any deposits covered
under Chapter V of the Companies Act, 2013.

PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS

During the Financial Year, the Company did not grant any loan or made any

investments or provide any guarantee as covered under the provisions of section
186 of the Companies Act, 2013.
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INDIRA CONTAINER TERMINAL PRIVATE LIMITED

RELATED PARTY TRANSACTIONS

The Company has not made any related party transactions covered under the

provisions of section 188 of the Companies Act, 2013 hence prescribed Form AOC-2
is not applicable.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS

There are no significant and material orders passed by the Regulators or Courts or

Tribunals which would impact the going concern status of the Company and its
future operations.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement of Section 134(3)(c) of the Companies Act, 2013, your
Directors confirm that —

() in the preparation of annual financial statements, the applicable accounting
standards have been followed along with proper explanation relating to
material departures;

()  the Directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year 2016-2017 and of loss of the
Company for that period;

(i) the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities;

(iv)  the Directors had prepared the annual accounts on a going concern basis:
and

(v) the Directors had devised proper systems to ensure compliance with the

provisions of all applicable laws and that such systems were adequate and
operating effectively.

PARTICULARS OF EMPLOYEES

Being an unlisted company, provisions of Rule 5 of the Companies (Appointment

and Remuneration of Managerial personnel) Rules, 2014 are not applicable to your
Company.

STATUTORY AUDITORS

At the Eighth Annual General Meeting (AGM) of the Company, M/s. Natvarlal Vepari
& Co., Chartered Accountants (Firm Registration No.106971W), had been appointed
as the Statutory Auditors of the Company until the conclusion of the Thirteenth AGM
of the Company. In terms of the provisions of the Companies Act, 2013, it is

*
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INDIRA CONTAINER TERMINAL PRIVATE LIMITED

necessary to get the appointment ratified by the shareholders at every Annual
General Meeting until the expiry of the period of original appointment.

Your Board recommends the ratification of appointment of M/s. Natvarlal Vepari &
Co., Chartered Accounts as Statutory Auditors of the Company. The Company has
obtained written consent and letter confirming eligibility from M/s. Natvarlal Vepari &

Co. The members of the Company are requested to ratify the appointment of
Auditors and fix their remuneration.

AUDITORS REPORT:

The Auditors have made a qualified opinion in their Report, which reads as below:

According to information and explanations given to us and based on documents and
records produced to us, the company has not serviced interest and principle of
Rs. 31,500.79 Lakhs for the entire year in respect of loans from banks and financial

institutions. The details of the same are given in the financial statements under note
no. 8.(1)g. '

Management explanation to the aforesaid Auditor’s qualification:

The Company’s project has been delayed for over 7 years due to the inability of the
MbPT to fulfill their obligations laid down in the License Agreement. The project was
therefore classified as a Non Performing Asset by the lenders as per the Master
Circular notified by Reserve Bank India on Prudential Norms on Income Recognition,
Asset Classification and Provisioning pertaining to Advances.

The Company together with MbPT has held several rounds of discussions to revive
and restructure the project under guidance of the Prime Minister's Office and Ministry
of Shipping. A Supplementary Agreement is being finalized which would help in
restructuring of the project. The terms of the said Supplementary Agreement are
being discussed and the same will be finalized shortly. Lenders to the project have
also been made party to this Supplementary Agreement. In the interim, the Company

has been granted permission by MbPT to handle RORO and Steel cargo vessels
from its completed berths.

During the Financial Year, the Company has handled 101 vessels and has earned
Rs. 8,016.80 Lakhs towards revenue from its partly completed facilities.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

Provisions of the Companies Act, 2013 related to CSR do not apply to the Company

as the Company does not meet profit, turnover or net worth criteria prescribed in this
regard.

CONVERSION OF ENERGY, TECHNOLOGY ABSORBTION, FOREIGN
EXCHANGE EARNINGS & OUTGO

(A) Conservation of energy- N.A.
(1) the steps taken or impact on conservation of energy;

*
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INDIRA CONTAINER TERMINAL PRIVATE LIMITED

(ii) the steps taken by the company for utilising alternate sources of energy;
(i)  the capital investment on energy conservation equipments;

(B) Technology absorption- N.A.

(i) the efforts made towards technology absorption;

(i)  the benefits derived like product improvement, cost reduction, product
development or import substitution:

(i) in case of imported technology (imported during the last three years reckoned
from the beginning of the financial year)-
(a)  the details of technology imported;
(b)  the year of import;
(c)  whether the technology been fully absorbed:;

(d)  if not fully absorbed, areas where absorption has not taken place, and
the reasons thereof; and

(iv)  the expenditure incurred on Research and Development.

(C) Foreign exchange earnings and Outgo -
Foreign Exchange earned in terms of actual inflows during the year - NIL
Foreign Exchange outgo during the year in terms of actual outflows - NIL

MATERIAL CHANGES AND COMMITMENTS

No material change and commitments affecting financial position of the Company
occurred between the end of financial year and the date of this report.

RISK MANAGEMENT

The Company has not developed and implemented a formal risk management policy
for the Company. However, the Board of Directors periodically as a part of its review
of the business consider and discuss the external and internal risk factors like
Government policies, macro and micro economy factors, Company financials and
operations related specific factors, foreign currency rate fluctuations and related
matters that may threaten the existence of the Company.

The Board is of the opinion that there are no major risks affecting the existence of
the Company except in respect of the Company’s Project as discussed above.

VIGIL MECHANISM / WHISTLE BLOWER POLICY

The Company is yet to establish a vigil mechanism applicable from current financial
year.

DISCLOSURE ON WOMEN AT WORKPLACE

As required by the Sexual Harassment of Women at Workplace (Prevention,
Prohibition & Redressal) Act, 2013, the Company has formulated and implemented a
policy on prevention of sexual harassment at workplace with a mechanism of lodging
complaints. During the Financial Year, no case was reported in this regard.

N
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INDIRA CONTAINER TERMINAL PRIVATE LIMITED

INTERNAL FINANCIAL CONTROLS & THEIR ADEQUACY

Your Company'’s internal control systems are commensurate with the nature and
size of its business operations. Your Company has adequate internal financial
controls in place to ensure safeguarding of its assets, prevention of frauds and
errors, protection against loss from unauthorized use or disposition and the

transactions are authorised, recorded and reported diligently in the Financial
Statements.

ACKNOWLEDGMENT

The Directors acknowledge with gratitude the co-operation and support received
from the Company’s Bankers and MbPT. They wish to place on record their sincere

appreciation of the services rendered by all members of staff and employees of the
Company.

For and on behalf of the Board of

Indira Container Terminal Pfi Limited
Rﬁ‘:ka Shitut / Mlnea’(
Director Director

DIN: 03353167 DIN: 06641595

Place: Mumbai
Date: September 4, 2017
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Annexure “A” to the Directors’ Report

FORMNO.MGT-9
EXTRACT OF ANNUAL RETURN

As on the financial year ended on March 31, 2017

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies (Management
and Administration) Rules, 2014]

|. REGISTRATION AND OTHER DETAILS

K

Corporate Identity Number (CIN)

U63032MH2007PTC174100

Registration Date

September 13, 2007

Name of the Company

Indira Container Terminal Private Limited

and transfer Agent, if any

iv | Category Company Limited By Shares-
v | Sub-Category of the Company Indian Non-Government Company
vi | Address of the Registered office and contact ICT Office, Indira Dock, Green Gate, Mumbai
details Port, Mumbai, Maharashtra - 400038. India
Contact No. 91 —22 - 66254444
vii | Whether listed company Yes / No No
viii | Name, Address and contact details of Registrar | Not Applicable

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company shall be stated:

Sr. No. Name and Description of main

products/services

NIC Code of the
Product/service

% to total turnover of
the company

1 Construction and maintenance of ports, | 42101 100%
roads, railways, utility projects
IIl. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
Sr. NAME AND ADDRESS OF | CIN/GLN HOLDING/ % of shares Applicable
No. THE COMPANY SUBSIDIARY/ held Section

ASSOCIATE




IV SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i) Category-wise Share Holding

Category of
Shareholders

No. of shares held at the beginning of the year

No. of Shares held at the end of the year

% of
Change
during
the year

Demat

Physical

Total

% of
Total
Shares

Demat

Physical

Total

% of
Total
Shares

A. Promoters
(1)Indian

Individual/ HUF

Central Gov.

State Govt.

Bodies Corp.

50783000

50783000

50

50783000

50783000

50

Banks/Fl

Any Other

Sub-Total
(A) (1)

50783000

50783000

50

50783000

50783000

50

(2) Foreign

a)NRIs- Individuals

b)Other —
Individuals

c) Bodies Corp.

50783000

50783000

50

50783000

50783000

50

d) Banks/Fl
e)Any Other

Sub-total (A) (2)

50783000

50783000

50

50783000

50783000

50

Total
Shareholding of
Promoter

(A)= (A)(1) +
(A)(2)

101566000

101566000

100

101566000

101566000

100

B. Public
Shareholding

1. Institutions

a)Mutual Funds

b)Banks/Fl

c)Central Govt.

d)State Govt.

e)Venture Capital
Funds

f)Insurance
Companies

g)Flls

h)Foreign Venture
Capital Funds

i)Others (specify)

Sub-total (B)(1)

2.Non-
Institutions

a)Bodies Corp.




i)Indian

ii)Overseas

b)individuals

i)Individual
shareholders
holding nominal
share capital upto
Rs.1 lakh

i) Individual
shareholders
holding nominal
share capital in
excess of Rs.1 lakh

c) Others
(specify)

Sub-total
(8) (2)

Total Public
Shareholding
(B)=(B)(1)+(B)(2)

C.Shares held by
Custodian for

GDRs & ADRs
Grand Total 101566000 0 | 101566000 100 | 101566000 0 | 101566000 100
(A+B+C)
(ii) Shareholding of Promoters
sr. | Shareholder’s | Shareholding at the beginning of the Shareholding at the end of the year % of change
No. | Name year in
shareholding
during the
year
No. of % of % of shares No. of % of total % of shares
shares total pledged/ shares shares of pledged/
shares of | encumbered the encumbered
the to total company to total
company | shares shares
1 Gammon 24375840 24.00 16.25 24375840 24.00 16.25 00.00
Infrastructure
Projects
Limited
2 Gammon 26407160 26.00 26.00 26407160 26.00 26.00 00.00
India Limited
3 Noatum 50783000 50.00 25.50 50783000 50.00 25.50 00.00
Ports, S. L.
101566000 100.00 67.75 101566000 100.00 67.75 00.00




(iii) Change in Promoter’s Shareholding (Please specify, if there is no change)

Sr. Particulars Shareholding at the beginning | Cumulative Shareholding during
No. of the year the year
No. of shares | % of total No. of shares % of total
shares of the shares of the
company company
At the beginning of the year 101566000 100 101566000 100
Date wise Increase/ Decrease
in Promoters Shareholding .
during the year No transaction during the year
At the End of the year 101566000 | 100 | 101566000 | 100

(iv) Shareholding Pattern of top ten Shareholders (other than directors, Promoters and Holders of

GDRs and ADRs)

Sr. For Each of the Top 10
No. | Shareholders

Shareholding at the beginning
of the year

Cumulative Shareholding during
the year

No. of shares | % of total No. of shares % of total
shares of the shares of the
company company

At the beginning of the
year

Date-wise Increase/
Decrease in Shareholding
during the year

At the End of the year

(v) Shareholding of Directors and Key Managerial Personnel:

S For Each of the Directors
No. | and KMP

Shareholding at the beginning
of the year

Cumulative Shareholding during ]
the year

No. of shares | % of total No. of shares % of total
shares of the shares of the
company company

At the beginning of the
year

Date-wise Increase/
Decrease in Shareholding
during the year

At the End of the year




V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

(Amount in Rs.)

Secured Loans Unsecured Deposits | Total
excluding deposits | Loans Indebtedness

Indebtedness at the beginning of
the financial year
i) Principal Amount 4,642,232,284 - -| 4,642,232,284
i) Interest due but not paid 1,112,921,956 24,749,845 - 1,137,671,801
iii) Interest accrued but not due : . - _
Total (i+ii+iii) 5,755,154,240 24,749,845 - 5,779,904,085
Change in Indebtedness during
the financial year

- Addition 585,635,059 - - 585,635,059

- Reduction _ . - -
Net Change 585,635,059 - . 585,635,059
Indebtedness at the end of the
financial year
i) Principal Amount 4,771,125,421 - 3 4,771,125,421 |
i) Interest due but not paid 1,569,663,878 24,749,845 - 1,594,413,723

_iii) Interest accrued but not due . _ _ - -

Total (i+ii+iii) 6,340,789,299 | 24,749,845 - 6,365,539,144

Vi

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing director, Whole-time Directors and/or Manager

(Amount in Rs.)

3
No.

Particulars of Remuneration

Name of
MD/WTD/Manager

Total Amount

Not Applicable

1 Gross Salary

(a) Salary as per provisions contained in section 17(1)
of the Income-tax Act, 1961

Act, 1961

(b) Value of perquisites u/s 17(2) of the Income Tax




(c)Profits in lieu of salary under section 17(3) of
Income Tax Act, 1961

2 Stock Option

w

Sweat Equity

4 Commission

- as % of Profit

- others, specify

5 Others, please specify

Total (A)

Ceiling as per the Act

B. Remuneration to other directors :

Sr. | Particulars of Remuneration

Name of Directors Total Amount

No.

3. Independent Directors Not Applicable -
Fee for attending board committee meetings : -
Commission - i
Others, please specify - B
Total (1) % -

4, Other Non-Executive Directors

Mr. C. S. Sangitrao

Fee for attending board committee meetings

Commission

Fees for Directorship Services 20,32,258 20,32,258
Total (2) 20,32,258 20,32,258
Total (B)=(1+2) 20,32,258
Total Managerial Remuneration (A + B) 20,32,258

Overall Ceiling as per the Act

Being a private company, not applicabi_e_

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

Sr. Particulars of Remuneration
No.

Key Managerial Personnel

CEO

Company CFO Total
Secretary

il Gross Salary

(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) of the
Income Tax Act, 1961

(c)Profits in lieu of salary under section
17(3) of Income Tax Act, 1961

2 Sock Option

3 Sweat Equity

]




Commission

- as % of Profit

- others, specify

Others, please specify

Total

VIl. PENALITIES/PUNISHMENT/COMPOUNDING OF OFFENCES

Type Section of the | Brief Details of Authority Appeal made,
Companies Description Penalty/ [RD/NCLT if any (give
Act Punishment/ JCOURT] Details)
Compounding
fees imposed
A.COMPANY
Penalty
Punishment No Penalties, Punishments or Compounding of Offences
Compounding
B.DIRECTORS
Penalty
Punishment No Penalties, Punishments or Compounding of Offences
Compounding
C.OTHER OFFICERS IN DEFAULT
Penalty
Punishment No Penalties, Punishments or Compounding of Offences
Compounding

FOR AND ON BEHALF OF THE BOARD OF

INDIRA CONTAINER TERMINAL

WQ

W&w

Renuka Shitut
Director
DIN - 07225453

Place: Mumbai

Dl rector

IVATE LIMITED

DIN - 06641595

Date: September 4, 2017




Natvarlal Vepari & Co.

CHARTERED ACCOUNTANTS
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INDEPENDENT AUDITOR'S REPORT
To the Members of Indira Container Terminal Private Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying Standalone Ind AS financial statements of Indira Container
Terminal Private Limited (“the Company”), which comprise the Balance Sheet as at March 31,
2017, the Statement of Profit and Loss including Other Comprehensive Income, the Statement
of Cash Flow and Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information (hereinafter referred to as
Standalone “Ind AS Financial Statement”).

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act”) with respect to the preparation of these Standalone Ind AS
Financial Statements that give a true and fair view of the financial position, financial
performance including other comprehensive income and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Companies
(Indian Accounting Standards) Rules, 2015 (Ind AS) specified under Section 133 of the Act,
read with relevant rules thereon.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records
relevant to the preparation and presentation of the Standalone Ind AS Financial Statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Standalone Ind AS Financial Statements
based on our audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder. We conducted our audit in accordance
with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the Standalone Ind AS Financial Statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Standalone Ind AS Financial Statements. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
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CHARTERED ACCOUNTANTS
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Standalone Ind AS Financial Statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by Company's directors, as well as evaluating the overall presentation of the
Standalone Ind AS Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Standalone Ind AS Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Standalone Ind AS Financial Statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the financial position of the
Company as at March 31, 2017, its financial performance including other comprehensive
income., its cash flows and the statement of changes in equity for the year ended on that date.

Emphasis of matter

Attention is invited to Note No 3 and Note no 34 relating to the going concern assumption and
the status of the project including there being a possibility of rebid of the project and the
management confidence of winning the bid and continuing the port services. On account of the
draft supplementary agreement being circulated pursuant to the discussion with the MBPT and
the lenders, which includes part waiver of the dues to the bank, the management contends that
the financial statement is prepared on going concern basis. We have relied on the
management assertion on the matter and have not made any adjustment to the financial
statements. Our report is not qualified on this account

Other Matter

The financial information of the Company for the year ended March 31, 2016 and the transition
date opening balance sheet as at April 1, 2015 included in these standalone financial
statements, are based on the previously issued statutory financial statements for the years
ended March 31, 2016 and March 31, 2015 prepared in accordance with the Companies
(Accounting Standard) Rules 2006 (as amended) which were audited by us , on which we
expressed unmodified opinion dated September 2, 2016 and December 15, 2015 respectively.
The adjustments to these financial statements for the difference in accounting principles
adopted by the Company on transition to the have been audited by us.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we

give in the Annexure A |, a statement on the matters specified in paragraphs 3 and 4 of the
said Order.

2. Asrequired by section 143 (3) of the Act, we report that:
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(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Cash Flow Statement and Statements of Changes in
Equity dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Standalone Ind AS Financial Statements comply with
the Accounting Standards specified under Section 133 of the Act, read with relevant
rules thereon;

(e) The matters described in Empahsis of Matters paragraph, in our opinion, may have
an adverse effect on the functioning of the Company;

(f) On the basis of written representations received from the directors as on March 31,
2017 and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2017 from being appointed as a director in terms of
section 164(2) of the Act.

() With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate report in “Annexure B"; and

(h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i. There are no pending litigations on its financial position in its Standalone Ind
AS Financial Statements;

i, The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. There are no amounts that are required to be transferred to the Investor
Education and Protection Fund during the year.

iv. The Company has provided requisite disclosures in its Standalone Ind AS
Financial Statements as regards to holdings as well as dealings in Specified
Bank Notes as defined in the notification S.0.3407(E) dated the November 8,
2016 of the Ministry of finance , during the period from November 08, 2016 to
December 30, 2016. Based on audit procedures performed and the
representation provided to us by the management, we report that the
disclosures are in accordance with the books of accounts maintained by the
Company and as produced to us by the management. Refer Note 4.4 to the
Standalone Ind AS Financial Statements.

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No.106971W

Py

T

Ruchi Tamhankar

Partner

Membership No. 136667
Mumbai, Dated: June 17, 2017
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ANNEXURE A

To the Independent Auditors’ Report on the Standalone INDAS Financial Statements of
Indira Container Terminal Private Limited

() (a) The Company has generally maintained proper records showing full particulars including
quantitative details and situation of its Property, Plant & Equipment.

(b) Property, Plant & Equipment have been physically verified by the management during the
year and no material discrepancies were identified on such verification.

(c) We have verified the title deeds of the immovable property forming part of Property, Plant
& Equipment produced before us by the Management and the same are in compliance of
clause 3(i)(c) of Companies (Auditors Report) Order 2016.

(i)  The company does not hold any inventory during the year, and hence clause 3(ii)(a) and
3(ii)(b) of Companies (Auditors Report) Order 2016 are not applicable

(i) ~ The Company has not granted any loans to entities covered in the register maintained u/s 189
of the Companies Act 2013 and hence clauses 3(iii)(a), 3(iii)(b) & 3(iii)(c) of Companies
(Auditors Report) Order 2016 are not applicable

(iv) In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Companies Act, 2013 with
respect to loans, investments, guarantees and security given.

(v)  The Company has not accepted any deposit from the public pursuant to sections 73 to 76 or
any other relevant provisions of the Companies Act, 2013 and rules framed thereunder. As
informed to us, there is no order that has been passed by Company Law Board or National
Company Law Tribunal or Reserve Bank of India or any Court or any other Tribunal in respect
of the said sections.

(vi)  We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under Section
148(1) of the Companies Act, 2013, related to Cargo handling business, and are of the
opinion that prima facie, the specified accounts and records have been made and maintained.
We have not, however, made a detailed examination of the same

(vii (@) The Company has been regular in depositing undisputed statutory dues including
Provident fund, Employees State Insurance, Income Tax, Sales Tax, Service Tax, Cess and
other statutory dues with the appropriate authorities during the year. According to the
information and explanations given to us, no undisputed amount payable in respect of the
aforesaid dues were outstanding as at March 31, 2017 for a period of more than six months
from the date of becoming payable.

(b) According to the information and explanations given to us, there are no dues of Sales

Tax, Income Tax, Service Tax,. or Value Added Tax which have not been deposited on
account of any dispute. N VESS
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(viii)  According to the information and explanations given to us and based on the documents and
records produced to us, the company has not serviced interest and principle of Rs.31,500.79
lacs for the entire year in respect of loans from banks and financial institutions. The details of
the same are given in the financial statements under note no. 8.1(g). Further, the company
has not obtained any borrowings by way of debentures.

(ix)  The company has not raised any money by way of public issue / follow-on offer (including
debt instruments). The Company has also not raised any term loans during the year.
Therefore the clause 3(ix) of the Companies (Auditors Report) Order 2016 is not applicable

(x)  According to the information and explanations given to us and to the best of our knowledge
and belief no fraud by the Company or on the Company by its officers or employees has been
noticed or reported during the year.

(xij  The company has not paid any managerial remuneration during the year and hence
provisions of section 197 read with Schedule V to the Companies Act, 2013 are not applicable
to the Company.

(xi)  The Company is not a Nidhi Company hence clause 3(xii) of Companies (Auditors Report)
Order 2016 is not applicable to the Company.

(xiii) Al transactions with the related parties are in compliance with sections 177 and 188 of the
Companies Act, 2013 in so far as our examination of the proceedings of the meetings of the
Audit Committee and Board of Directors are concerned. The details of related party
transactions have been disclosed in the Standalone Ind AS Financial Statements as required
by the applicable Accounting Standard.

(xiv) The company has not made any preferential allotment / private placement of shares or fully or
partly convertible debentures during the year under review and hence the clause 3(xiv) of the
Companies (Auditors Report) Order, 2016 is not applicable to the Company.

(xv)  The company has not entered into any non-cash transactions with directors or persons
connected with him and hence the clause 3(xv) of the Companies (Auditors Report) Order,
2016 is not applicable to the Company.

(xviy  The nature of business and the activities of the Company are such that the Company is not
required to obtain registration under section 45-IA of the Reserve Bank of India Act 1934.

For Natvarlal Vepari & Co
Chartered Accountants
Firm Registration No.106971W

I
P
Ruchi Tamhankar

Partner

Membership No. 136667
Mumbai, Dated: June 17, 2017
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Annexure - B

To the Independent Auditors’ Report on the Standalone INDAS Financial Statements of
Indira Container Terminal Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Indira Container Terminal
Private Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the Standalone
Ind AS Financial Statement of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India ('ICAl'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the "Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Natvarlal VVepari & Co.
Chartered Accountants
Firm Registration No.106971W

.

Ruchi Tamhankar

Partner

Membership No. 136667
Mumbai, Dated: June 17, 2017




INDIRA CONTAINER TERMINAL PRIVATE LIMITED
CIN: UB3032MH2007PTC174100

BALANCE SHEET AS AT MARCH 31, 2017

(Rs. In lacs)
As at March 31, Asat March 31,  As at April 1,
Particulars Note Ref 2017 2016 2015
ASSETS
(1) Non-current assets
(a) Property, Plant and Equipment 3 B4.78 93.33 135.76
(b) Other Intangible assets 4 73,506 44 2.50007 2,500 34
{c) Intangible Assets Under Development 5 - 7144872 538,346.91
(d) Financial Assets 6
(1) Trade receivables 8.1 - 59.91 59.44
(i) Loans & Advances 62 105 18 10512 10512
(iil) Others 6.3 28.38 2716 2619
(e) Other Non-current assets 7 1.686 07 1.623.75 1,628 54
Total Non-current Assets (A) 75,410.84 75,858.06 63,802.29
(2) Current Assets
(a) Financial Assets B
() Trade receivables 61 50379 848 68 000
(i} Cash and cash equivalents 6.4 1,618.29 532 50 13,57
(i} Loans & Advances 6.2 001 3m 30
(Iv) Others 63 5412 4872 4332
(b) Other current assets 7 2875 2213 71.07
Total Current Assets (B) 2,204.95 1,555.02 130.97
Total Assets (A + B) 77,616.79 77,413.08 63,933.26
EQUITY & LIABILITIES
(1) Equity
{a) Equity Share capital 8 10,156.60 10,156.60 10,156 60
(b)  Other Equity g (4.619.70) 519 98 (1,000 57}
Total Equity (A) 5,536.90 10,676.58 9,156.03
(2) Liabilities
Non-current liabilities
(a) Financial Liabilities 10
{I) Borrowings 101 - 30,984 25 38.798.38
{b} Provisions 1 14.43 a7 3.89
Total Non-Current liabilities (B) 14.43 30,994.02 38,802.27
(3) Current liabilities
(a} Financial Liabilities 10
(i) Borrowings 10.1 47,711.25 15.438.07 7.373.94
{ii) Trade payables 10.2 74038 885 57 10,86
(it} Other financial liabilities 103 23,565.35 19,322.70 B,589 10
(b)  Other current liabilities 12 47 16 71.20 D98
(¢} Provisions 1 0.3 2500 0.08
Total Current liabilities (C ) 72,064.46 35742.49 15,974.96
Total Equity and Liabilities (A + B + C) 77,615.79 77,413.08 63,933.26

As per our report of even date attached
For Natvarlal Vepari & Co
Chartered Accountants

Firm Registration No. 10697 1W ) N

For and behalf of the Board of Directors
Indira Container Terminal Private Limited

Ruchl Tamhankar I[ Mineel Mali  * "
Partner Director
M.No. 136667 DIN: 06641595

Place: Mumbai
Date: June 17, 2017

Place: Mumbai
Date: June 17, 2017

[}
Renuka Shitut
Cirectar
DIN: 07225453

Place: Mumba)
Date: June 17, 2017



INDIRA CONTAINER TERMINAL PRIVATE LIMITED

CIN: UB3032MH2007PTC 174100

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2017

(Rs. In lacs)
For the year ended  For the year ended
Particulars NoteRef  march 31, 2017 March 31, 2016
| Revenue from Operations ( Gross):
a) Revenue from Cperations 13 4068 16 6.632 07
Revenue from Operations 4,068.16 6,632.07
Il Other Income: 14 784 7.23
Il Total Revenue (I + 11 ) 4,076.00 6,639.31
IV Expenses:
Canstruction Cost 15 456 04 4746 92
Personnel Expenses 16 122.01 102.08
Finance Expenses 17 5,596 52 -
Depreciation & amortization 18 2.764.84 44.39
Other Expenses 19 27678 256 79
Total Expenses 9,216.19 5150.16
V  Profit Before Tax (llI-IV) (5,140.19) 1,489 15
V| Tax Expense
1. Current Tax - B30
2. Short Provision for Tax - 5.91
Wil Profit for the period { XIV+XI) (5,140.19) 1,400.14
Vill Other Comprehensive Income
Items that will not be reclassied to Profit and Loss
Remeasurement of defined benefit plans 051 1 46
X Total Comprehensive Income (5,139.68) 1,401.60
X Eamings per Equity Share: 21
Basic & Diluted (5.06) 138
Par Value 10.00 10.00

As per our report of even date attached

For Matvarlal Vepan & Co
Chartered Accountants

Firm Registration No, 108971W

Ry

Ruchi Tamhankar
Partner
M.No. 136667

Place: Mumbai
Date: June 17, 2017

For and behalf of the Board of Directors
Indira Container Terminal Private Limited

»
Mineel Te *

Director
DIN; 06641595

Place: Mumbai
Date: June 17, 2017

Yonlos

Renuka Shitut
Director
DIN: 07225453

Place Mumbai
Date: June 17, 2017



INDIRA CONTAINER TERMINAL PRIVATE LIMITED

CIN : UB3032MH2007PTC174100

STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2017

Particulars

(Rs. In Lacs)

Year ended
March 31, 2016

Year ended
March 31, 2017

A. CASH FLOW FROM OPERATING ACTIVITIES :
Net profit! (loss) before tax and extracrdinary items
Add:

Depreciation
Finance Expneses

Less:
Interest Income
Profit on sale of asset
Sundry Balance written back

Operating profit before working capital changes

Movements in working capital :

Increase / (decrease) in trade payables and other finanical

liabilities

Movement in provisions
Changes in other liabilities
Movement in Trade Receivables
Movement in financial assets
Movement in cther assets

Cash (used in) / generated from the operations
Direct taxes paid
Net cash (used in) / generated from the operations

B. CASH FLOW FROM INVESTMENT ACTIVITIES :
Interest Received
Movements in Intangible Asset under Development
Amount received on sale of tangible assets
Payments made towards purchase of tangible assets

C. CASH FLOW FROM FINANCING ACTIVITIES :
Loan proceeds from Banks & Financial Institutions
Inter-company loan received
inter-company loan repaid
Interest Paid

NET INCREASE IN CASH AND CASH EQUIVALENTS

Opening Balance
Closing Balance

NET INCREASE IN CASH AND CASH EQUIVALENTS
Components of cash and cash equivalents
- Bank balance in current account

- Cash on Hand

Note: Figures in brackets denole outflows

(5,140 19) 148915
2764 84 4439
5,586,52 8,361 36 - 44 39
7.36 7.08
0.04 -
0.44 7.64 - 7.08
3,213.33 1,526.46
(468 46) 5,539.28
3.41 933
(24 03) 70.21
404 .80 {848 68)
1.70 (0.88)
44 22 (39.36) ___ (1.90) 4,767 26
3,173 88 6.293.71
178.34 52 09
2,994 64 6,231.63
1.96 1.69
(58 63) (4,798.68)
0.20 .
(33.43) (89.80) (1.69) (4,798 69)
(89.90) (4,798.69)
1,288.93 250.00
- 125.50
- (6.54)
(3.207 88) (1.918.95) (1,182 98) (814.02)

— 98579 61892

632 50 1357

1,618 29 632 50
98579 61892

1.618.20 832 41

0.08 0.08

1,618.29 632.50

The accompanying notes are an integral part of the financial statemants

As per our report of even date

For Natvarlal Vepari & Co.
Chartered Accountants
ICAl Firm Registration No. - 10687 1W

e
Koy
/ .
Ruchi Tamhankar

Partner
Membership No. 136667

Place : Mumbai NSAZD ACCToLA
Date June 17, 2017 —

Far and on behalf of the Board of Direcotrs of
Indira Container Terminal Private Limited

\ — .
o "\ja:’f& o2

Mineel Mal =" Renuka Shitut
Director Director
DIN. 06641585 DIN 07225453

Flace. Mumbai Flace Mumba)
Date June 17 Date June 17
2017 2017
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2.2

a)

INDIRA CONTAINER TERMINAL PRIVATE LIMITED
CIN: U83032ZMH2007PTC174100
Significant Accounting Policies for the year ended March 31, 2017

Corporate Information

Indira Container Terminal Private Limited ('ICTPL' or 'the Company') was incorporated under the Companies Act, 1956 on
September 13, 2007, The Company is promoted by Gammon India Limited (GIL') with Gammon Infrastructure Projects
Limited (‘GIPL') and Noatum Ports Sociedad Limitada Unipersonal SLU (‘'NPSL') formerly known as Dragados Servicious
Portuarios Y Logisticos S.L., Spain (DSPL)).

The Company has signed a License Agreement ('LA") with the Board of Trustees of the Fort of the Mumbai (MbPT') on
December 3, 2007 for operation and management including necessary developments, modifications and augmentation of
facilities, of the Ballard Pier Station Container Terminal ('BPS') and development, construction, operation and management of
an Offshore Container Terminal ('OCT') in the Mumbai harbour to be implemented in accordance with the Major Port Trusts
Act, 1963 and the Guidelines for Private Sector Participation through Build, Operate & Transfer (BOT) basis

GIPL a listed subsidiary of GIL, has later acquired beneficial. controlling interest and voting nghts in respect of 26 407 160
equity shares, Due to this GIPL has become 50% joint venture in this Company.

During the year, pursuant to the discussion with MBPT that the project will not proceed as envisaged onginally and
considering that the RORO operations are not temporary, the company has capitalized the expenditure incurred on the berth
by which it obtained right to port operations on the intangible asset

Significant Accounting Policies

Basis of Preparation

The financial statements are prepared and comply in all material aspects with the Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act 2013 (‘the Act’) read with Rule 3 of the Companies (Indian Accounting
Standard) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rule, 2016 and other relevant provisions
of the Act

For all periods upto and including year ended March 31, 2016, the Company has prepared its financial statements in
accordance with Companies (Accounting Standards) Rules 2016 notified under the section 133 of the Companies Act, 2013
read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (previous GAAP).

The financial statements for the year ended March 31, 2017 are the first period for which the Company has prepared in
accordance with Ind AS . The previous period comparatives for the twelve months period ended March 31, 2016 which were
earlier prepared as per pravious GAAP have been restated as per Ind AS to make them comparable. The date of transition to
Ind AS is therefore April 1. 2015 for which the Opening Balance Sheel is prepared

The standalone financial statements are presented in INR and all values are rounded to the nearest lakhs (INR 00.000)
except otherwise stated

Use of estimates

The preparation of the financial statememts in conformity with Ind AS requires management to make estimates, judgemenis
and assumptions. These estimatesjudgements and assumptions affect the application of accounting policies and the
reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of financial
statements and reported amounts of revenues and expenses during the period Accounting estimates could change from
perod to period Actual results could differ from those estimates, Appropriate changes in estimates are made as
management becomes aware of circumstances surrounding the estimates. Changes in estimates are reflected in the finacial
staternent in the period in which changes are made and if material, their effects are disclosed in the notes to the financial
statements.

Summary of significant accounting policies

The operating cycle of the business of the Company Is twelve months from the reporting date as required by Schedule Ill to
the Companies Act, 2013

Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification

An asset is current when :

- It Is expected to be realised or intended to be sold or consumed in normal operating cycle or

- Itis held primarily for the purpose of trading or

- It is expected to be realised within twelve months after the reporting period, or

- It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
All other assets are classified as non-currant

A liability is current when :

- It is expected to be settied in normal operating cycle or

- It 18 held primarily for the purpose of trading or

- It is due to be settied within twelve months after the reporting period, or

- There |s no unconditional night to defer the settliement of the liability for atleast twelve montns after the reporting pericd
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities
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Property, Plant and Equipment (PPE)

Property. Plant and Equipment 1s stated at cost, net of accumulated depreciation and accumulated impairment losses, (f any
Cost comprises of purchase price inclusive of taxes, commissioning expenses, etc. upto the date the asset 1s ready for its
intended use

Significant spares which have & usage period in excess of one year are also considered as part of Property Plant and
Equipment and are depreciated over their useful life.

Decomissioning costs, if any, on Property, Plant and Equipment are estimated at their present value and capitalised as part of
such assets.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as per schedule || of the
Companies Act, 2013

An jtem of property, plant and equipment and any significant part initially recognised is derecognised upon disposal of when
no future economic benefits are expected from its use or disposal Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carmying amount of the asset) is Included in the
income statement when the asset is derecognised.

The residual values and useful lives of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate

Intangible assets

Intangible assets are recorded at the consideration paid for cost of acquisition or development less amortization. The cost of
an internally generated asset comprises all expenditure thal can be directly attributed or allocated on a reasonable and
consistent basis, to create. produce and make the asset ready for its intended use. Intangible assets under development are
capitalized only if the Company is able to establish control over such assets and expects future economic benefit will flow to
the Company.

Intangible assets are amortised over the concession period fram the date of capitalization

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the camying amount of the asset and are recognised in the statement of profit or loss when the asset is
derecognised

Service Concession Agreements - The Company recognises an intangible assel arising from & service concessian
arrangement to the extent it has a right to charge for use of the concession infrastructure The fair value, at the ime of initial
recognition of such an intangible asset received as consideration for providing canstruction or upgrade services in a service
concession arrangement, is regarded to be its cost Subsequent to initial recognition the intangible asset is measure at cost
less any accumulated amortisation and accumulated impairment losses

Intangible Asset under development

Intangible asset under development comprises entirely of the cost of 'Project BPS' being developed by the Company to be
operated on a BOT basis.

Intangible asset under development Is stated at cost of development less accumulated impairment losses, if any Costs
include direct costs of development of the project road and costs incidental and related to the development activity Costs
incidental to the deveiopment activity. including financing costs on borrowings atiributable 1o development of the project road
are capitalised to the project road till the date of completion of development

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarlly takes a
substantial period of time to get ready for its Intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the exient
regarded as an adjustment to the borrowing costs

Impairment Loss

Assets with an indefinite useful life and goodwill are not amortized/ depreciated and are tested annually for impairment
Assets subject to amortization/depreciation are tested for impairment provided that an event or change In circurnstances
indicates that their carrying amount might not be recoverable An impairment loss is recognized in the amount by which the
asset's camying amount exceeds its recoverable amount. The recoverable amount is the higher between an asset's fair value
less sale costs and value in use. For the purposes of assessing impairment, assets are grouped together at the lowes! |evel
for which there are separately identifiable cash flows (cash-generating units)

Non-financial assets other than goodwill for which impairment losses have been recognized are tested at each balance sheet
date in the event that the loss has reversed

Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits in banks and other short-term highly liquid investments
with onginal maturities of three months or less Bank overdrafis are shown within bank borrowings in current liabilites
on the balance sheet

Provisions and contingent liabilities

Provisions

The Company recognizes a pravision when it has a present legal or constructive obligation as a result of past events: it is
likely that an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated
Provisions are not recognized for future operating losses

Contingent liabilities

A contingent liability recognised in a business combination is initially measured at its fair value. Subsequently, it is measured
at the higher of the amount that would be recognised in accordance with the requirements for provisions above or the amount
initially recognised less, when appropriate, cumulative amortisation recognised in accordance with the requirements for
revenue recagnition
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Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than
the contribution payable to the provident fund. The company recognizes contribution payable to the provident fund scheme as
an expense, when an employee renders the related service.

Gratuity, a defined benefit obligation is provided on the basis of an actuarial valuation made at the end of each

year/period on projected Unit Credit Method,

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method
Remeasurements, comprising of actuarial gains and losses. the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability), are recognised immediately in the balance sheet with a comesponding debit or credit to retained
earnings through OCI in the period in which they occur Remeasurements are nol reclassified to profit or loss in subsequent
pernods

Past service costs are recognised in profit or loss on the earlier of:

» The date of the plan amendment or curtailment, and

» The date that the Company recognises related restructuring cosls

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset
The current and non-current bifurcation is done as per Actuarial report.

Termination Benefits

Termination benefits are payable as a result of the company's decision to terminate employment befare the normal retirement
date, or whenever an employee accepts voluntary redundancy in exchange for these benefits The company recognizes these
benefits when it has demonstrably undertaken lo terminate current employees’ employment in accordance with a formal
detalled plan that cannot be withdrawn, or to provide severance indemnities as a result of an offer made to encourage
voluntary redundancy. Benefits that will not be paid within 12 months of the balance sheet date are discounted 1o their present
value.

Foreign Currencies

Transactions and Balances

Transactions in foreign currencies are initially recorded in reporting currency by the Company at spot rates at the date of
transaction. The Company's functional currency and reporting currency is same i.e. INR.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spol rates of
exchange at the reporting date.

Exchange differences arising on settiement or translation of monetary items are recognised in profit or loss

Nor-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions

Fair Value Measurement

The Company measures financial jnstruments, such as, derivatives at falr value at each balance sheet date Fair vaiue 1s the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between markel participants
at the measurement date, The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either

» In the principal market for the asset or liabllity, or

» In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pncing the
asset or liability, assuming that market participants act in their economic best interest

Financial instruments

Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the
instrument. All financial assets and liabilities are recognized at fair value on initial recognition, Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit

or loss, are added to the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for
at trade date.

Non-derivative financial instruments

Subsequent measurement

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business mode| whase objective is to hold
the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business
model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. The Company has made an irrevocable election for its investments which are classified as
equity instruments to present the subsequent changes in fair value in ather comprehensive income based on its business
model Further, in cases where the Company has made an irrevocable election based on its business model for its
investments which are classified as equity instruments, the subseguent changes in fair value are recognized in other
comprehensive income

Financial assets at fair value through profit or loss

4 financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss
Financial liabilities

Financial liabilites are subsequently carrled at amortized cost using the effective interest method, except for contingent
consideration recognized in a business combination which is subsequently
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Revenue Recognition

Port Operations: Revenue from port operations including cargo handling, storage and other infrastructure facilities provided
are recognized after the relevant activities are performed and the right to receive revenue Is established The revenue s
recognised net of the revenue share payable to Mumbai Port Trust.

Interest Income
Interest income from financial asset is recognised using effective interest rate method

Taxes

Current Income Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporling date in the country Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate

Minimum Alternative Tax (‘MAT') credit is recognised as an asset only when and to the extent there is convincing evidence
that the Company will pay normal income tax during the specified period. In the year in which the MAT credit becomes
eligible to be recognized as an asset in accordance with the recommendations contained in Guidance Note issued by the
Institute of Chartered Accountants of India, the said asset is created by way of a credit to the profit and loss account and
shown as MAT credit entitiement. The Company reviews the same at each balance sheet date and writes down the carmying
amount of MAT credit entitiement to the extent there s no longer convincing evidence to the effect that Company will pay
normal Income-tax during the specified period,

Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporing date and reduced ta the extent that it 15 no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecegnised
deferrad tax are re d at each reporting date and are recognised to the extent that it has become probabile that
future taxable profits will allow the deferred tax assel o be recovered

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset 1s
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

For items recognised in OCI or equity, deferred | current tax is also recognised in OCI or equity.

Leases

Operating lease

A lease is classified at the inception date as a finance lease or an operating lease. A |ease thal transfers substantially all the
risks and rewards incidental to ownership to the Company is classified as a finance lease All other leases are operating
lease Operating lease payments, as per terms of the agreement, are recognised as an expense in the statement of profit and
loss on a straight line basis.

Earning per share

Earnings per share is calculated by dividing the net profit or loss before OCI for the year by the weighted average number of
equity shares outstanding during the period. For the purpose of calculating diluted earnings per share, the net profit or loss
before OC! for the period attributable to equity sharehalders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares

Dividend Distribution
Dividend distribution to the Company's equity holders is recognized as a liability in the Company's annual accounts in the year
in which the dividends are approved by the Company's equity holders
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INDIRA CONTAINER TERMINAL PRIVATE LIMITED
CIN: U63032MH2007PTC174100

Notes to Financial Statements for the year ended March 31, 2017
(All the amounts are Rs. in lacs unless otherwise stated)

Intangible Asset under Development

Particulars As at March As at March  As at April 1,

. 2017 31, 2016 2015
Construction cost 36,499 14 36,414 19 32 554 48
Finance cost 30,728 46 28.506 43 2120330
License fees 272887 272887 1954 11
Legal and professional expenses 1.616.59 1,616.59 161259
Other administrative expenses 2047 38 207371 1913 52
Depreciation 108.93 108.93 108.93
Total 73,729.37 71,448.72 59,346.91
Less' Capitalized during the year (73,729.37) .

Total intangible assets under

71,448.72 59.346.91
development

Project Details:

Pursuant to detailed negotiation with MbPT on the concession agreement for the Offshore Container Terminal the parties have finally
agreed in principal to enter into a joint supplementary agreement between Board of Trustees of MbPT Company and the lenders The
supplementary agreement in the draft form and is subject to clearance from the Ministry of Shjpping

The salient features of the Supplementary Agreement are:

The project will go for a re-bid for the operations of the facility to handle container, steel and RORO at the berth

The Licensor shall provide 21.25 hectares to the new licensee

If the Licensar receives any bid quoting higher Revenue Share from any entity other than the Licensee then. the Licensee will be
provided 30 (thirty) days' time from the Bid Due Date (as to be defined in the bidding documents for the Modified Project Works) ta mateh
the highest bid received by the Licensor ("RoFR"). Pursuant to the completion of such bidding process if the Modified License
Agreement is executed with the company then the company will pay the Revenue Share and all other amounts as per the terms of the
Modified License Agreement

In case the Company does not win the bid, it will be entitled to a fixed amount of compensation along with waiver of the interest from the
banks

The Company will also be entitled to initiate arbitration proceedings in the matter with MbPT

The cash flows on not winning the bid would be sufficient to discharge the liability of the company towards the lenders  Mopt and other
creditors and the concession would be foreclosed.

The management is hopeful of winning the arbitration as it has all sufficient documentation to support its claim

In case the Company successfully wins the Re-bid and enters into the fresh Modified License Agreement the Company would be
required to repay to the lenders an agreed amount of Rs 477 11 Crores ( "Principal debt amount” }

In case the Company is unable to repay the agreed amount of Rs 477.11 Crores, then the original terms of the lending agreement would
apply and the lenders would have a right to take any recourse for recovery of their dues as per the anginal agreement The management
is hopeful that it will successfully match the bid and win the concession and continue to operate the facility

During the year, the Company has finally decided to capitalize the expenditure as intangible asset being the right to operate the berth
facility for a fee. This was done pursuant to the ongoing negotiations and discussions around the fact that the project could not be
commissioned as per the oriinal plan. Accordingly, the amortization of the intangible asset has started during the year alongwith
cessation and capitalization of interest during the construction period

IndAS Basis:

IND AS 11 Appendix A and Appendix B of "Service Concession Arrangements " is applicable to the Company since the Company 1s
operator of public-to-private service concession arrangements with MbPT

ICTPL has recognised an intangible asset to the extent that it receives a right (a licence) to charge users of the public service A nght to

charge users of the public service is not an unconditional right to receive cash because the amounts are contingent on the extent that the
public uses the service




6.1

6.2

6.3

64

Financial Assets

Trade Receivables

Particulars As at March  As atMarch AsatApril1, AsatMarch AsatMarch Asat April 1,
31,2017 31,2018 2015 31,2017 31,2016 2015
Non - Current Current

Unsecured
Considered Good 5991 59 44 50379 848 68 000
Considered Doubtful - 923 923 923
Less’ Provision for doubtful debts - - - 923 923 923
Total Trade Receivables - 59.91 59.44 503.79 848.68 0.00

The Company uses a provision matrix to determine impairment loss on portfolio of its trade receivable The provision matnx is based on
its historically observed default rates over the expected life of the trade receivable and is adjusted for forward- looking estimates At
every reporting date, the historical observed default rates are updated and changes in forward-looking estimates are analyzed The
Company has no history of defaults and therefore no provision towards expected credt loss is made

Financial Assets - Loans & Advances

As at March 31, AsatMarch AsatApril1, AsatMarch AsatMarch AsatApril1,

Particulars

2017 31, 2016 2015 31, 2017 31, 2016 2015
Non- Current Current
Margin Money Deposit 10000 100 00 100 00 - v
Advance to employees - - - 0.01 301 3m
Deposits 518 512 512 -
Total 105.18 105.12 105.12 0.01 3.01 3.01

Margin money deposit of 100 lacs (Previous year 100 lacs) towards a Performance Bank Guarantee issued on behalf of the Company
from the non-fund based limits of Gammon Infrastructure Projects Limited in favour of MbPT as required in the L A The margin maney
deposit carries an interest of 6% p.a.

Financial Assets - Others
Paiticuiars As at March 31, As atMarch AsatApril1, AsatMarch AsatMarch As atApril1,
2017 31, 2016 2015 31, 2017 31, 2016 2015
Non - Current Current
Deposits with scheduled bank
{ including accrued interest) 28.39 27186 26.19
Interest Accrued & receivable from:
Gammon India Limited - = : 11.90 11.90 1190
Gammon Infrastructure Projects Limite - - - 4222 36 B2 3142
Total 28.39 27.16 26.19 54,12 48.72 43.32
Cash and cash equivalents
As at March 31, As atMarch AsatApril1, AsatMarch AsatMarch AsatApril1,
Particulars 2017 31, 2016 2015 31, 2017 31, 2016 2015
Non - current Current
Balances with banks :
Balances with scheduled banks in curre - - - 161820 632 41 1333
Cash on hand - - 0.08 oo8 024
Total - - - 1,618.29 632.50 13.57




Disclosure of Specified Bank Notes (SBNs)

The company has not deposited any Specified Bank Notes (SBNs) as defined in the MCA notification G S R 308(E) dated March 30
2017 during the period from 8th November 2016 to 30th December 2018 The denomination wise other notes as per the notificaton s
given below:

(Rs. In full figures)

Other
Particulars SBNs(™) Denominatio Total
n Notes

Closing cash on hand as on 08 Nov - B.280 8,280
2018
(+) Non Permitted receipts
(+) Permitted receipts = _
{-) Permitted payments 5 z
(-} Amounts Deposited in Banks - - .
Closing cash on hand as on 30 Dec - 8,280 8,280
2016

* For the purpose of this clause, the term "Specified Bank Notes" shall have the same meaning provided in the notification of the
Government of India, Ministry of Finance, Department of Economic Affairs number S O 3407 ( E ) dated 8th Novemnber 2016

Other Assets

Particulars As at March 31, As at March As atApril1, AsatMarch As atMarch As at April 1,
2017 31, 2016 2015 31, 2017 31, 2016 2015
Naon - Current Current

Advances recoverable in cash or in Kind

Considered doubtful 14.81 14 81 14.81

Less Provision for doubtful debts 14.81 1481 14.81

Advance taxes (net of provisions) 20113 4472 5242

Advances towards capital expenses 0.20 51.04 0.20 - =

Capital Advance to GIL 1.326.95 1,326.95 1,326.95 - - .
Prepaid Expenses 578 647 o8z
Prepaid Upfront Fees 157.80 20104 248 97

Gratuity excess of assets over liabilities - s 094
Service Tax recoverable - - - 2297 1566 69 31
Total 1,686.07 1,623.75 1,628.54 28.75 22.13 71.07

The Company signed an EPC contract with Gammon India Limited for construction of the OCT project on December 20, 2008 As
required in the contract the Company is reguired to pay mobilisation advance towards the said contract which s to be recovered
progressively from the bills presented by the EPC contractor The balance amount of the said mobilisation advance to be recovered
from Gammon India Limited stands at 1326.95 lacs (Previous year 1326 .95 lacs),

Equity Share Capital

- As atMarch As at March As at April 1,
culars
Parti 31, 2017 31, 2016 2015

Authorised Shares:
12,000.00 12,000.00 12,000 00

March 31, 2017 12,00,00,000 shares
March 31, 2016 12,00,00,000 shares
April 1, 2015 12,00,00,000 shares
Rs.10/- gach

Issued, Subscribed & Paid-up:
10,156.60 10,156.60 10,156 60

March 31, 2017: 10,15.66.000 shares
March 31, 2016 10,15,66,000 shares
April 1, 2015 . 10,15,66,000 shares
Rs 10/- each




Reconciliation of the equity shares outstanding at the beginning and at the end of the period

March March
Particulars March 31,2017 31,2017 March 31,2016 31,2016 April 1,2015  April 1,2015
Number Amount Number Amount Number Amount
Balance at beginning of the period 101,566,000 10,156 60 101,566,000 10,156.60 101,566,000 10.156 60
|ssued during the period - - - . . )
Balance at end of the period 101,566,000 10,156.60 101,566,000 10.156.60 101,566,000 10,156.60

. Terms/rights attached to equity shares:

The Company has only one class of shares ie equity shares having a par value of Rs. 10/- per share Each holder of equity shares 1s
entitled to one vote per share. In the event of liquidation of the Company, the holders of the equity shares will be entitled to receive
remaining assets of the Company The distribution will be in proportion to the number of equity shares held by the shareholders

. Details of registered shareholders holding more than §% equity shares in the Company:

March March

7 i ;
Shareholders March 31,201 31,2017 March 31,2016 31,2016 April 12015 April 1,2015
Equity shares of Rs 10 each paid up % of

Number holding Number % of holding Number % of holding
Gammon India Limited 26,407 160 26% 26407160 26% 26,407 160 6%
Gammon Infrastructure Projects 24,375,840 24,375 840
Limited 24% 24,375,840 24% 24%,
Noatum Ports Sociedad Limitada 50,783,000 50% 50,783,000 50%  50.783.000 50%
Total 101,566,000 100% 101,566,000 100% 101,566,000 100%

In addition to the registered holding described above Gammon Infrastructure Projects Limited also holds beneficial interest in shares of
the Company as described in note 6(11) below

Beneficial interest in equity shares held by Gammon Infrastructure Projects Limited from registered share holders:

March March : ;
Name of registered holder March 31,2017 31,2017 March 31,2016 31,2016 April 1,2015  April 1,2015
Number Amount Number Amount Number Amount
Equity shares of Rs 10 each paid up
Gammon India Limited 26407160 264072  26.407.160 264072 26,407.160 264072
Total 26,407,160 2,640.72 26,407,160 2,640.72 26,407,160 2,640.72

On April 6, 2017, the holding company, Gammen Infrastructure Projects Limited has purchased the company's shares from M/s Noatum
Ports Sociedad Unipersonal SLU, thus increasing its holding from 50% to 74%

Other Equity
; As at March  As at March As at April 1,
Name of registered holder 31, 2017 3t 9016 S5t
i) Other Reserves
Other Comprehensive Income (OCI) 0.80 0.29 {117
ii) Retained Earnings (8,342.98) {3.202 78) (4602 92)
iii) Capital Contribution
|nter-Corporate Loan received

from GIPL P 372247 372247 3603 51

Balance at the end of the year (4,619.70) 519.98 (1.000.57)




10 Financial Liabilities
10.1 Borrowings

a)

b)

c)

d)

e}

a)

As at March 31, As atMarch AsatApril1, AsatMarch AsatMarch Asat April 1,

Particulars 2017 31, 2016 2015 31, 2017 31, 2016 2015
Non - current Current Maturities
Indian rupee term loans from banks - 24,497 66 31,192.38 38,095.26 12,398.07 570336
Indian rupee loans from a financial instit - 6.486.59 7.606.00 8.616.00 304000 167069
Total - 30,984.25 38,798.38 47,711.25 15,438.07 7,373.94

The above term loan is secured by

i} first mortgage and charge by way of English mortgage on the immovable property, both present and future
i) first charge by way of hypothecation on all tangible movable assets, both present and future,

iil) a first fioating charge on receivables |

) first charge on all intangible assets, both present and future

v) pledge of equity share of the company aggregating to 51% of the paid up and voting equity share capital

The balance term loan is repayable by December, 2024 in guarterly instalments. The amount of repayment 1s determined as a
percentage of original lean amount ranging from 0.125% to 3% of the loan in respect of each instalment

The interest rate applicable to the Company is the highest of the rates individually determined by each member of the lenders
consortium. Al lenders determine the interest rate at their respective Bank Prime Lending rate less 100-125 basis points  The interest
rate as on the date of these financials was 13.25% p.a

During the year, the company has taken a stand that repayments made by the company will be allocated first towards interest and then
towards principle, thus reversing its earlier stand taken. Interest accrued during the year has thus increased by Rs 113 91 lacs

The Company has defaulted in repayment of term loan to the extent of Rs.31,500.79 lacs as at March 31. 2017 and is a Non-Performing
Asset (NPA) as far as banks and financial institutions are concerned and accordingly entire loan is shown as current asset

As per the License Agreement signed with the client Mumbai Port Trust (MbPT). certain obligations were required to be completed by
MEPT at various sites of the project and hand over these partially developed sites to the Company for carrying out further development
work. These included capital dredging at the berth pockets, approach channel and turning circle, filling of Princess and Victoria docks
etc. MbPT till date has not completed these activities. Due to this, there has been a long delay in commencing container operations by
over 5 years The continuing delays has resulted in the lenders classifying the asset as a non performing asset Till date even though
the Company has not drawn the full debt as sanctioned by the consortium of lenders and has not commenced the envisaged container
operations, the Company was required to commence repaying the principal amount of loan instalments. Though one of the sponsor's of
the Company, GIPL, has infused funds to meet part of the lenders obligations of the Company. the same was not financially sustainable
over a long period. This has resulted in the Company defaulting on the payment of loan instalments on the due dates

Continuing Default Disclosure
As on March 31, 2017

Name of the Bank Aeging Amount Facility Mature oy
payment
Canara Bank 1- 90 days 59227  Term Loan Principal
Canara Bank 91 - 180 days 28067 Term Loan Principal
Canara Bank 181- 365 days 90058  Term Loan Principal
Canara Bank > 365 days 2.216.48  Term Loan Principal
Punjab & Sindh Bank 1-90 days 564 .07  Term Loan Principal
Punjab & Sindh Bank 91- 180 days 26730  Term Loan Principal
Punjab & Sindh Bank 181- 365 days 85769  Term Loan Principal
Punjab & Sindh Bank > 365 days 239297  Term Loan Principal
Central Bank 1- 90 days 516.12  Term Loan Principal
Central Bank 91 - 180 days 24458  Term Loan Principal
Central Bank 181- 365 days 78479  Term Loan Principal
Central Bank > 365 days 193151  Term Loan Principal
United Bank of India 1-90days 168.10  Term Loan Principal
United Bank of India 91 - 180 days 79.25  Term Loan Principal
United Bank of India 181- 365 days 25543  Term Loan Principal
United Bank of India > 365 days 712.34  Term Loan Principal
|IFCL 1-80 days 89.41 Term Loan Principai
IIFCL 91 - 180 days 75294  Term Loan Principal
IIFCL 181- 365 days 45176  Term Loan Principal

IIFCL s > 365 days 174588  Term Loan Principal

15,804.15




Canara Bank 1-90 days 520.52  Term Loan Interest
Canara Bank 91- 180 days 519.3@  Term Loan Interest
Canara Bank 181- 365 days 994.91 Term Loan Interest
Canara Bank > 365 days 1,625.69 Term Loan Interest
Punjab & Sindh Bank 1 - 90 days 509.92 Term Loan Interast
Punjab & Sindh Bank 91 - 180 days 50864  Term Loan Interest
Punjab & Sindh Bank 181- 365 days 974 17  Term Loan Interest
Punjab & Sindh Bark > 365 days 208314  Term Loan Interest
Central Bank 1 - 90 days 451,88  Term Loan Interest
Central Bank 91 - 180 days 450.87 Term Loan Interest
Central Bank 181- 365 days 863.77  Term Loan Interest
Central Bank > 365 days 199424  Term Loan Interest
United Bank of India 1-90 days 152.62 Term Loan Interest
United Bank of India 91 - 180 days 162.23  Term Loan Interest
United Bank of India 181- 365 days 29152 Term Loan Interest
United Bank of India = 365 days 74580 Term Loan Interest
IIFCL 1 - 90 days 38021 Term Laan Interest
IIFCL 91 - 180 days 37948 Term Loan Interest
IIFCL 181- 365 days 72735  Term Loan Interest
IIFCL > 365 days 147033  Term Loan Interest
15,696.64
As on March 31, 2016
MName of the Bank Aeging Amount Facility Nature of
payment
Canara Bank 1- 90 days 49875  Term Loan Principal
Canara Bank 91 - 180 days 21927  Term Loan Principal
Canara Bank 181- 365 days 703.58  Term Loan Principal
Canara Bank > 365 days 79488 Term Loan Principal
Punjab & Sindh Bank 1-90 days 47500  Term Loan Principal
Punjab & Sindh Bank 91 - 180 days 20883  Term Loan Principal
Punjab & Sindh Bank 181- 365 days 57007  Term Loan Principal
Punjab & Sindh Bank > 365 days 103806  Term Loan Principal
Central Bank 1- 90 days 43463  Term Loan Principal
Central Bank 91 - 180 days 191.08  Term Loan Principal
Central Bank 181- 365 days 61312  Term Loan Principal
Central Bank = 365 days 69268 Term Loan Principal
United Bank of India 1- 90 days 14156  Term Loan Principal
United Bank of India 91 - 180 days 61.91 Term Loan Principal
United Bank of india 181- 365 days 19955  Term Loan Principal
United Bank of India > 365 days 309 31 Term Loan Principal
IIFCL 1-90 days 7529  Term Loan Principal
IIFCL 91 - 180 days 58824  Term Loan Principal
IIFCL 181- 365 days 35294  Term Loan Principal
IIFCL > 365 days 729.41  Term Loan Principal
T 8,999.18
Canara Bank 1- 90 days 47742  Term Loan Interest
Canara Bank 91- 180 days 46975  Term Loan Interest
Canara Bank 181- 365 days 89067  Term Loan Interest
Canara Bank > 365 days 991.8¢  Term Loan Interest
Punjab & Sindh Bank 1-90days 467.27  Term Loan Interest
Punjab & Sindh Bank 91 - 180 days 45970  Term Loan Interest
Punjab & Sindh Bank 181- 365 days 871.57  Term Loan Interest
Punjab & Sindh Bank > 365 days 1,087.04  Term Loan Interest
Central Bank 1-90 days 41458  Term Loan Interest
Central Bank 91- 180 days 40793  Term Loan Interest
Central Bank 181- 365 days 773.47  Term Loan Interest
Central Bank > 365 days B68.37 Term Loan Interest
United Bank of India 1 - 90 days 13986  Term Loan Interest
United Bank of india 91 - 180 days 137 58  Term Loan Interest
United Bank of India 181- 365 days 26085  Term Loan Interest
United Bank of India > 365 days 34732 Term Loan Interest
IIFCL 1 - 90 days 38576  Term Loan Interest
IIFCL 91 - 180 days 37943  Term Loan Interest
IIFCL 181- 365 days 71936  Term Loan Interest
IIFCL > 365 days 579 .41 Term Loan Interest

_Te%
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Trade Payables

As at March 31, As atMarch As at April1, AsatMarch As atMarch As atApril1,

Renticulars 2017 31,2016 2015 31,2017 31,2016 2015
Non - current Current
Trade Payables
- Micro, Small and Medium
Enterprises . -
- Other 74038 88552 10 86
Total - - 740.38 885.52 10.86

Details of dues to micro and small enterprises as defined under the MSMED Act, 2006
As per the information available with the Company, there are no micro. small, and medium enterprises. as defined in the Micro. Small
and Medium Enterprises Development Act, 2006, to whom the Company owes dues on account of principal or interest

The above information regarding micro, small, and medium enterprises has been determined to the extent such parties have been
identified on the basis of information available with the Company. This has been relied upon by the auditors.

Other Financial Liabilities

= As at March 31, As atMarch As at April1, AsatMarch As atMarch As at April 1,
Particulars

2017 31, 2016 2015 31, 2017 31, 2016 2015
Non - current Current

Amounts payable to related parties

Gammon India Limited - - 1,087 46 1183 57 652 19

Gamman Infrastructure Projects Limited - . 13572 27991 22567

Noatum Ports Sociedad Limitada Unipersonal SLU : : 4713 4713 47 13
Others

Capital Creditors - - - 3215
Interest accrued payable

Interest payable to related parties:

Gammon Infrastructure Projects Limited - - 247 .50 247 50 24750

Others:

Interest accrued and due to Banks 15,696 64 11,129 22 505701

and Financial Institutions -
Salary and bonus payable - - 213 0.58 -
Others - - 0.02 0.02 0.02
Accrued Expenses 6,348 76 5,434 78 2327 43
Total - - 23,565.35 19,322.70 8,589.10
Provisions

Barticiilars As at March 31, As at March As at April 1, As at March As at March  As at April 1.
articuia 2017 31,2016 2015 31, 2017 31, 2016 2015
Non - current Current

Provisicn for gratuity 7.92 6.62 - 018 015
Provision for leave encashment 6.51 315 389 014 1.93 008
Provision for tax (Net of taxes paid) - - - - 2293
Total 14.43 9.77 3.89 0,31 25,00 0.08

Disclosure in accordance with Ind AS — 19 "Employee Benefits”, of the Companies (Indian Accounting Standards) Rules, 2015.




a) Gratuity:
The company has carried out the actuarial valuation of Gratuity and Leave Encashment liability under actuarial principle, in accordance
with Ind AS 19 - Employee Benefits.

Gratuity is a defined benefit plan under which employees who have completed five years or more of service are entitled to gratuity on
departure from employment at an amount equivalent to 15 days salary (based on last drawn salary) for each completed year of service
The Company's gratuity liability is unfunded.

| The amount recognised in he balance sheet and the movements in the net defined benefit obligation over the year is as follow

As at As at

March 31, March 31,

Particulars 2017 (Rs.) 2016 (Rs.)
Gratuity Gratuity

(Un- Funded) (Un- Funded)

a) Reconciliation of opening and

closing balances of Defined benefit

Obligation

Defined Berneft obligation at the

beginning of the year 677 670
Current Service Cost 131 101
Interest Cost 052 052
Actuarial (Gain) /Loss (0.51) (146)
Past employees Service

Benefits paid

Defined Benefit obligation at the
year end 8.10 6.77

b) Reconciliation of opening and
closing balances of fair value of plan
assels

Fair Value of plan assets at the
beginning of the year

Expected return on Plan Assets
Actuanal Gain/ (Loss)

Employer Contribution

Benefits Paid
Fair Value of Plan Assets at the year end

Actual Return on Plan Assets

¢) Reconciliation of fair value of assets
and obligations
Fair Value of Plan Assets

Present vaiue of Defined Benefit abligation 810 677

Liability recognized in Balance Sheet 8.10 677

d) Expenses recognized during the

year ( Under the head " Employees

Benefit Expenses )

Current Service Cost 1.31 1.01
Interest Cost 052 052
Expected Rate of return on Plan Assets )
Past employees Service

| ;
Actuarial (Gain)/Loss (051 (148

Net Cost 1.33 0.07
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Actuarial assumptions

As on As on
March 31, March 31,
Particulars 2017 2016
(Rs.) (Rs.)
Mortality Table (LIC) Gratuity Gratuity
2006-08 2006-08
(Ultimate) (Ultimate)
Discount rate (per annumy} 7 50% 7 TRY%
Expected rate of return on Plan assets (per annum) NA NA,
Rate of escalation in salary (per annum) 5% 59,
Withdrawal rate:
- upto age of 34 3% 3%
- upto age of 35-44 2% 2%
- upto age 45 & above 1% 1%
Retirement age 60 years B0 years

The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority, promotion and other

relevant factors including supply and demand in the employment market. The abave information is certified by the actuary

There is na minimum funding requiremnt for a gratuity plan in india and there is no compulsion an the part of the company fully or partialy

Sensitivity analysis
A quantitative Sensitivity analysis for significant assumption as at 31 st march 2017

Discount  Salary growth

Change in assumption
March 31, 2017 19 1%
March 31, 2016 19% 1%

Increase in assumption

March 31, 2017 0.79 080
March 31, 2016 067 0.68
Decrease in assumption

March 31, 2017 (0.68) (0.70)
March 31, 2016 (0.58) {0.60)

Other Non-Financial Liabilities

Paticulais As at March 31, As at March AsatApril1, AsatMarch AsatMarch Asat April 1,
4 2017 31, 2016 2015 31,2017 31, 2016 2015
Non - current Current
Advance from customers 14 25 1292
Statutory liabilities 3291 58 28 098
Total - - - 47.16 71.20 0.98

Revenue from operations

For the year

For the year

Particulars ended March ended March

n, 2017 31, 2016
Revenue from Construction 460 60 4794 39
Income from RORO operations and Wharfage charges 3,607 56 1837 69
Total 4,068.16 6,632.07

In accordance with the principles in Appendix A to Ind AS 11 relating to accounting for Service Concession Agreements the company
has started recognizing construction revenue in its Statement of Profit & Loss The construction service being rendered for eventual BPS

operations to be carried out by the company itself, the management has recognized the same at cost plus margin
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Disclosures as required by Appendix B of Ind AS 11 relating to “Service Concession Arrangements: Disclosures”

Description of the Arrangement along with salient features of the project:

The Company has signed a License Agreement ('LA") with the Board of Trustees of the Port of the Mumbai (MbPT') on December 3
2007 for operation and management including necessary developments, modifications and augmentation of faciities, of the Baliard Pier
Station Container Terminal ('BPS') and development, construction, operation and management of an Offshore Container Terminal
('OCT'Y) in the Mumbai harbour to be implemented in accordance with the Major Port Trusts Act. 1963 and the Guidelines for Private
Sector Participation through Build, Operate & Transfer (BOT) basis. Pursuant to detailed negotiation with MbPT on the concession
agreement for the Offshore Container Terminal, the parties have finally agreed in principal to enter into a joint supplementary agreement
between Board of Trustees of MoPT. Comoanv and the lenders. Highliahts of the draft suoolementary aareement are oravided in Note 3

Obligations of Operations and maintenance

The Company is required to carry out operations and maintenance on the berth annually with an obligation to carry out Penod
maintenance (n terms of the Concession at regular intervals

Changes to the Concession during the period

During the year, the Company has finally decided to capitalize the expenditure as intangible asset being the naht to operate the berth
facility for a fee. This was done pursuant to the ongoing negatiations and discussions around the fact that the project could not be
commissioned as per the oriinal plan. The concession period may get revived after the finalization of the Supplementary Agreement

Classification of the Concession

The Company has applied the principles enumerated In Appendix A of Ind AS - 11 titled "Service Concession Arrangement’ and has
classified the arrangement as a OCT arrangement resulting in recognition of an Intangible Asset Revenue 1s recognised dunng the
construction period as revenue from construction services with the corresponding debit to Intangible assets under development
Revenue is recognised on cost plus margin basis.

Recognition of Construction services revenue and costs:

The Company has recognised the following Revenue and costs from construction services.

For the year  For the year
ended March 31, ended March

Particulars
2017 31, 2016
Revenue 460,60 4,794.39
Costs 456.04 4,746.92
Profit/ margin earned 4.56 47.47
Other Income
For the year For the year
Particulars ended March ended March
31, 2017 31, 2016
Interest Income on Financial Asset at amortised cost
- From GIPL 6.00 600
- On Fixed Deposit 136 109
Sundry Balances written back 044
Profit on Sale of Assets 004 :
Miscellaneous Income - 015
Total 7.84 T.2%

Construction Cost

Forthe year For the year

Particulars ended March ended March

N, 2017 31, 2016
Sub-contracting expenses 80 40 3.852 26
License fees 361 97 77477
Legal and professional expenses 400
Other administrative expenses 1367 115 89

Total 456.04 4,746.92
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Personnel Expenses

For the year

Faor the year

Particulars ended March ended March
31, 2017 31, 2016

Salaries, allowances and bonus 101 10 s 53
Contribution to provident fund 556 435
Other benefits including Gratuity, Leave
encashment, superannuation and other
funds. 84D 1106
Staff welfare expenses 595 101
Total 122.01 102.06

Finance Cost

For the year

For the year

Particulars ended March ended March
31, 2017 31, 2016
Interest on delayed payment of TDS 11,569
Interest on financial liabilities at amortised cost 5,584 93
Total 5,596.52 -
Depreciation & Amortization
For the year For the year
Particulars ended March ended March
31, 2017 31, 2016
Depreciation 4191 44 39
Amortization 272263
Total 2,764.84 44.39

Other Expenses

For the year

For the year

Particulars ended March ended March
31, 2017 31, 2016
Repairs and maintenance 582 857
Stevedoring charges 3580 36 93
Operational expenses 2181 12 64
Vehicle Expenses 6.95 433
Insurance expense 17 50 1168
Safety equipments 010 048
Business promotion - 011
Electricity expenses 1831 1572
Office expenses 655 809
Printing and stationery 239 052
House keeping 262 119
Water charges 487 246
Security charges 17 10 1315
Swachh Bharat Cess 23,63 676
Communication costs 550 280
Legal and professional fees 6302 1573
Fees to Director 20.00 -
Motor car expenses 192 104
Travelling expenses 642 217
Bank charges 014 018
Lease Rentals 98 08
Remuneration to Auditor
Audit fees incl. tax audit 953 400
Certification and Other services 460 :
Other Miscelleneous Expenses 186 .
Statutory expenses 006 1018
Total 276.78 256,79
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Reconciliation of statutory rate of tax and effective rate of tax:

For the year Forthe year

Particulars ended March ended March
31,2017 31, 2016
Current taxes 8300
Minimum Alternate Tax _
83.00
Accounting profit before income tax (5,140 19) 4 489 15
Al India's statutory income tax rate 30 90% 30 90%
Tax rate as per 115JB 19 06% 16 06%
Tax an profit as per 115JB 283 76
Effect of deductible expenses and set 193 22
Ind As adjustments 750
Glhers (0.06)
Tax - 8300
Tax Rounded Off 83.00

Earnings per share ('EPS’)

Net Profit / (loss) attributable to equity shareholders and the weighted number of shares outstanding for basic and diluted
earnings per share are as summarised below:

For the year Forthe year

Particulars ended March ended March
31, 2017 31, 2016

Profit during the year {5,140 19) 1.400 14
Outstanding number of equity shares (Nos.) 101,666,000 101.566.000
Weighted average number of equity shares in calculated EPS (Nos) 101 566,000 101 566 000
Nominal value of equity share 1000 1000
Basic EPS -(Rs) (5.06) 138
Diluted EPS -(Rs]) (5.08) 138

Reconciliation of weighted number of outstanding during the period:

12 months 12 months

period ended period
Particulars March 31, ended March
2017 31, 2016
(Bs Inlarsl [(Re Inlars)
Nominal Value of Equity Shares (Rs per share) 10 00 10.00
For Basic EPS :
Total number of equity shares outstanding at the beginning of the period 101 566 000 101 566 000
Add - Issue of Equity Shares :
Total number of equity shares outstanding at the end of the penod 101,566,000 101 866,000
Weighted average number of equity shares at the end of the period 101,566,000 101 566 000

Company has not issued any instrument which will dilute the earing elog to equity shareholders. therefore Basic EPS and Diluted EPS
both are the same

Capital and other commitments

As on As on As on
Particulars 31.03.2017 31.03.2016 01.04.2015
(Rs.) (Rs.) (Rs.)

Commitments :

Capital commitment 46,347 62 4B 656 86 607680 38

46,347.62 48,656.86 60,760.36
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ii)

Contingent Liabilities

The Board of Trustees of MbPT have allowed aiternate use of the OCT for Ro-Ro operations on trial basis with the assumption that the
company will charge 1.3 times the rate of MbPT Schedule of Rates (SOR) for alternate use of the OCT berth The company nas
however, charged 1.3 times for berth hire charges and the wharfage is being charged as per MoPT SOR. The contingent liability on
account of these wharfage charges is Rs 1,610.87 lacs (Previous Year: 540.34 lacs)

Lease rentals payable to MbPT during the year are Rs.492 15 lacs have not been provided based on the draft supplementary agreement
being entered into by the Company with MbPT and the lenders

Disclosure in accordance with Ind AS — 17 “Leases", of the Companies (Indian Accounting Standards) Rules, 2015.

Operating Lease:

The Company has taken offices premisesunder leave and license agreements It is under 3 years leave and license basis These
arrangements are renewable by mutual consent on mutually agreed terms. Under some of these arrangements the Company has given
refundable security deposits. The lease payments are recognized in the Statement of Profit and Loss under Rent account

Disclosure in accordance with Ind AS - 108 “Operating Segments"”, of the Companies (Indian Accounting Standards) Rules,
The Company's operations comprise only a single business and geographical segment. namely the port services in Maharashtra, India
as per Ind AS 108, hence no segment disclosure is required

Disclosure in accordance with Ind AS - 24 "Related Party Disclosures", of the Companies ( Indian Accounting Standards)
Rules, 2015

Names of the related parties and related party relationships
Related parties where control exists :

1 Gammon India Limited, joint venture

partner

2 Gammon Infrastructure Projects Limited, joint venture partner
3. Noatum Ports Sociedad Limitada Unipersonal SLU,

Related party transactions and outstanding balance

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial
year and the outstaning balances at year end

Transactions during the

EPC and other costs year Closing Balance
Contract Reimburseme Mobilization
Related party Year Ended expenses nt of Advances Amount
expenses Given Payable
Gammon India Limited March 31, 2017 (61.99) 34.13 1,326.95 1,087 46
March 31, 20186 (3,675.34) (44 61) (1,326 95) {1,183 .57)
(IGAAP Transaction Value)
Gammon Infrastructure Projects March 31, 2017 . (144.19) - 135.72
Limited
March 31, 2016 = (54 24) < {279.97)
(IGAAP Transaction Value)
Noatum Ports Sociedad Limitada March 31, 2017
Un!DSfSOﬂai SLu - - N 4713
March 31, 20186 = , B (47 13)
(IGAAP Transaction Value)
Deposits Given Tnterest
Income Total Deposit
Related Party Year ended during the  and interest
year outstanding
Gammon Infrastructure Projects Limited March 31, 2017 6.00 142.22
March 31, 2016 (6.00) (136.82)
(IGAAP Transaction Value)
Gammon India Limited March 31, 2017 - 1190
March 31, 2016 - (11.90)

(IGAAP Transaction Value)




1))

27

28

29

Interest

Loan Taken Loan Repaid Expense Total Loan
Borrowings - Related Party Year ended during the during the duripn the and Interest
year year vegr outstanding
Gammon Infrastructure Projects Limited March 31, 2017 - - - 372247
March 31, 2016 (125.50) (6.54) - (3.722.47)
(IGAAP Transaction Value)
Interest Expense
¢ d Outstanding
Related party ear ended Balance
payable
Gammon Infrastructure Projects Limited March 31, 2017 247 50
March 31, 2016 (247.50)

(IGAAP Transaction Value)

Derivative Instruments and Unhedged Foreign Currency Exposure
There are no derivative instruments outstanding as on March 31, 2017 and as an March 31, 2016, The Company has no foreign
currency exposure towards liability outstanding as on March 31. 2017 and as on March 31, 2016,

Significant Accounting judgements, estimates & assumptions

The financial statements reguire management to make judgments. estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosures of contingent liabilities  Uncertainity
about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods

Judgements

In the process of applying the company's accounting policies, management has made the following judgements. which have the most
significant effect on the amounts recognised in the separate financial statements

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it 1s probable that taxable profit will be available against which
the losses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely iming and the level of future taxable profits together with future tax planning strategies

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations An
actuarial valuation involves making various assumptions that may differ from actual developments in the future These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities invalved in the valuation and its
long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the
management considers the interest rates of government bonds in currencies consistent with the currencies of the post-employmen!
benefit abligation. For plans operated outside India, the management considers the interest rates of high quality corporate bonds in
currencies consistent with the currencies of the post-employment benefit obligation with at least an 'AA’ rating or above as set by an
internationally acknowledged rating agency, and extrapolated as needed along the yield curve to correspond with the expected term of
the defined benefit abligation. The underlying bonds are further reviewed for guality. Those having excessive credit spreads are excluded
from the analysis of bonds on which the discount rate is based, on the basis that they do not represent high quality corporate bonds

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval in response to
demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates

First-time adoption of Ind AS

These financial statements, for the year ended March 31, 2017, are the first the Company has prepared in accordance with Ind AS For
periods up to and including the tweive months period ended 31 March 2016, the Company prepared its financial statements in
accordance with accounting standards notified under section 133 of the Companies Act, 2013 read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 (Indian GAAP)

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on March 31 2017
together with the comparative period data as at and for the twelve months period ended March 31 2016. as described in the summary of
significant accounting policies. In preparing these financial statements, the Company's opening balance sheet was prepared as at Aprl
1, 2015, the Company's date of transition to Ind AS. This note explains the principal adjustments made by the Company in restating its
Indian GAAP financial statements, including the balance sheet as at Apni 1, 2015 and the financial statements as at and for the twelve
months period ended 31 March, 2016
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Notes to Financial Statements for the year ended March 31, 2017

30 Effect of IND AS adoption on the Balance Sheet as on March 31,2016 and April 1, 2015

A

As at March 31, 2016

(Rs. In lacs)

As at April 1, 2015

i Effect of : Effect of
Particulars NR‘:: Pg’:::s Transition  IND AS P:;:’F‘,"s Transition  IND AS
to IND AS to IND AS
(1) Non-current assets
{a)  Property, Plant and Equipment 93.33 0.00 9333 13576 13576
(b)  Other Intangible assets 2,500.07 0.00 250007 2,500 34 - 2500 34
{c) Intangible Assets Under (a) 71,228.57 220.15 7144872 59.222.16 12475 59 346 91
Development
(d)  Financial Assets - -
(i) Trade receivables 5991 - 53.91 5944 50 44
(i) Loans 10512 - 10612 10512 10512
(iii) Others 2716 - 2716 26.19 - 2619
{e)  Other Non-current assets (a) 142271 201.04 1623.75 1,379.57 248.97 1,628 54
{2) Current Assets
(a)  Financial Assets
(i) Trade receivables 848.68 848 68 0.00 000
(i} Cash and cash equivalents 632.50 632 50 13.57 1367
(ili) Loans 301 3.01 3o 30
(iv) Others 4872 4872 43.32 43 32
(b)  Other current assets 2213 2213 71.07 7107
Total Assets 76,991.89 42119 77,413.08 63,559.53 373.72  63,933.26
EQUITY & LIABILITIES
Equity
{a) Equity Share capital 10.156.60 - 10,156 60 10.156 60O - 10 156 BO
(b)  Other Equity (a), (b}, (3.,8617.55) 413752 51998 (4977 81) 397723 (1,000 57)
(c)
Liabilities
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 34,706.72 (3.72247) 30.984 25 4240189 (3.603 51) 3879838
(b)  Provisions (c) 364 6.13 9.77 389 - 389
Current liabilities
(a) Financial Liabilities
(i) Borrowings (b} 15,438 07 = 15,438.07 7,373.94 737394
{il) Trade payables 885.52 - 88552 10 86 10 86
(i) Other financial liabilities 19,322.70 : 19.322.70 8.589 10 8588 10
(b) Other current liabilities 71.20 - 7120 0.98 - 098
(c) Provisions (c) 25.00 0.00 25.00 0.08 - o8
Total Equity and Liabilities 76,991.89 42119 77,413.08 63,559.53 373.72 63,933.26




B Effect of IND AS adoption on the Statement of Profit & Loss Account for the year ended March 31, 2016
Effect of
. Not: :
Particulars I-'\?e: Pg’;:’:s Transition  IND AS
to IND AS
(Rs.in lacs ) (Rs.in lacs (Rs.in lacs )
| Revenue from Operations ( Gross):
a) Revenue from Operations (a) 1,837 .69 4794 39 6632 07
b) Other Operating Revenue
Revenue from Operations 1,837 69 563207
Il Other Income 723 723
Il Total Revenue (I +11) 1,844.92 6,635 31
IV Expenses
Construction Cost (a) . 474692 4 746 92
Personnel Expenses (c) 94 47 7589 102 06
Depreciation & amortization 44 39 . 44 39
Other Expenses 256,79 256 79
Total Expenses 395 65 5.15016
\  Profit Before exceptional and extraordinary items and Tax (lI-1V) 1.449 27 39 88 148515
X Tax Expense
1. Current Tax 8310 8310
2 Short Provision for Tax 591 591
2 MAT Credit Entitlement - - .
XV Profit for the period ( XIV+XI) 1.360.26 30 88 1.400 14
Dther Comprehensive Income
Remeasurement of defined berefit plans (€) 1486 146
Total Comprehensive Income 1,360.26 41.33 1,401.60
C Reconciliation of total equity
Note As on Asvon
Particulars Ref March 31, April 1,
B 2016 2015
Total equity / shareholders’ funds under 6,539.05 5178.79
previous GAAP
Adjustment on account of Ind AS
Margin on construction cost (a) 42119 37372
Unsecured loan from GIPL considered as 372247 360351
capital contribution (b)
Other comprehensive income/(lass) for 028 {117)
the year on account of gratuity (c)
Other Expenses- Employee Cost (c) (6.42) 117
Total adjusted equity 10,676.58 9,156.03
Total equity under Ind AS 10,676.58 9,156.03
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D Explanations for reconciliation of Balance Sheet as previously reported under IGAAP to INDAS

Notes to effect of First Time Adoption

(a)

(b}

(c)

The Company has applied IND AS 11" Service Concession Arrangement” retrospectively and thus Construction Margin is
baoked on the EPC cost. Intangible Asset and Reserves have been increased to that extent. Amount recognised as at April
1,2015is Rs 373.72 lacs and Rs 421.19 |acs as at March 31, 20186.

As per IND AS 109 " Financial Instruments” | the Company has accounted its liability at amortised cost and therefore the
upfront fees paid to the bankers are recognised in the financials at amortised cost

The Company has classified Loan from Shareholders as Quasi Equity as per IND AS 32 " Financial Liabilities and Equity’
and thus the same is added in Capital Contribution in Other Equity. Capital Contribution as at April 1. 2015 1s Rs 3603 57
lacs and Rs 3722 .47 lacs as at March 31, 2016

Under Ind AS, remeasurements i.e. actuarial gains and losses | excluding amounts included in the net interest expensa on
the net defined benefit liability are recognised in other comprehensive income instead of profit or loss. Accordingly loss of Rs
17 lacs has been adjusted in other comprehensive income from retained earnings as at April1, 2015 and gain of Rs 0.29
lacs as at March 31, 2016, As a result of this change, the retained earnings as at Apnl 1, 2015 and profit for the year ended
March 31, 2016 has been adjusted.
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Standards issued but not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules 2017
notifying amendments to Ind AS 7, 'Statement of cash flows' and Ind AS 102, 'Share-based payment’ These amendments are in
accordance with the recent amendments made by International Accounting Standards Board (IASB) to IAS 7, 'Statement of cash flows
and IFRS 2, 'Share-based payment’, respectively The amendments are applicable to the Company from April 1, 2017

Amendment to ind AS T:

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluate changes in
liabilities arising from financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of
a reconciliation between the opening and closing balances in the balance sheet far liabilities arising from financing activities to meet the
disclosure reguiremeant.

The Company is currently evaluating the requirements of the amendment and has not yet determined the impact on the financial
statements.

Amendment to Ind AS 102:

The amendment to Ind AS 102 provides specific guidance to measurement of cash-settied awards, modification of cash-settied awards
and awards that include a net settlement feature In respect of withholding taxes.

It clarifies that the fair value of cash-settled awards 1s determined on a basis consistent with that used for equity-settled awards Market-
based performance conditions and non-vesting conditions are reflected in the 'fair values’, but non-market performance conditions and
service vesting conditions are reflected in the estimate of the number of awards expected to vest Also. the amendment clanfies that if
the terms and conditions of a cash-settled share-based payment transaction are modified with the result that it becomes an equity-settled
share-based payment ransaction, the transaction s accounted for as such from the date of the modification. Further, the amendment
requires the award that include a net settlement feature in respect of withholding taxes to be treated as equity-settied in its entirety The
cash payment to the tax authority is treated as if it was part of an equity settlement

The Company is currently evaluating the requirements of the amendment and has not yet determined the impact on the financial
Financial Instruments

The carrying value and fair value of financial instruments by categories as at March 31, 2017, March 31, 2016 and April 1. 201515 as fallor

Carrying value Fair Value
Particulars March 31, March 31, March 31,
March 31, 2017 2016 April 1, 2015 2017 2016 April 1, 2015
Financial Assets
Amortized Cost
Loans and advances 106.19 108.12 108.12 105.19 108 12 108 12
Trade receivables 503.79 908,59 5944 50379 908 59 59 44
Cash and bank balances 161829 632 50 13.57 161829 632 50 1357
Others B82.51 75.88 69.50 82.51 7588 69 50

Financial Liabilities

Amortized cost

Long term borrowings 30,984 .25 38.798.38 30,984 25 38798 38

Short term borrowings 47,711.25 15,438.07 737394 47.711.25 15,438 07 737394
Trade payable 740.38 885.52 10.86 740.38 88552 10 86
Others 23,565.35 19,322.70 858910 23,565.35 19,322 70 858910

The management assessed that fair value of cash and short-term deposits, trade receivables. trade payables, book overdrafts and other
current financial assets and liabilities approximate their carrying amounts largely due to the short-term matunties of these instruments

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liguidation sale.

Fair value hierarchy

This section explains the judgments and estimates made in determining the fair values of the financial instruments that are (a)
recognised and measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial
statements. To provide an indication about the reliability of the inputs used in determining fair value, the group has classified its financial
instruments into the three levels prescribed under the accounting standard An explanation of each level follows underneath the 1able

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e as prices)
or indirectly (i e. denved from prices)

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unabservable inputs)
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Recognised and measure at fair

The Company has recognised the outstanding financial instrument as on March 31, 2017 = March 31. 2016 and April 1 2015 at farr
value

Measure at amortized cost for which fair value is disclosed.
The Company has determined fair value of all its financial instuments measured at amortized cost by using Level 3 inputs

The following methods and assumptions were used to estimate the fair values:

Long-term fixed-rate receivables/borrowings are evaluated by the Company based on parameters such as interest rates. specific country
risk factors, and individual creditworthiness of the customer and the risk characteristics of the financed project Based on this evaluation
allowances are taken into account for the expected losses of these receivables.

The fair value of loans from banks and other financial liabilities, as well as other non-current financial habilities (s estmated by
discounting future cash flows using rates currently available for debt on similar terms, credit nsk and remaining maturites  The valuation
requires management to use unobservable inputs in the model, Management regularly assesses a range of reasonably possible
alternatives for those significant unobservable inputs and determines their impact on the total fair value

Financial risk management objectives and policies

Financial risk factors

The Company's activities are exposed ta a variety of financial risks credit risk. liquidity risk. and interest rate risk regulatory nsk and
business risk. The Company's primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse
effects on its financial performance. The company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer

The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below

Market Risk

Business/ Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices Objective of market risk management is to manage and limit exposure of the Company's earnings and equity 1o losses

The company is exposed to cargo volume risk from its port operations and it has to compete with ather operatars of MBPT The timely
conclusion of the concession and second supplementary agreement in favour of the company in a major risk faced by the company

Exchange risk

Since the operations of the company are within the country, the company is not exposed to any exchange risk directly The company alsc
does not take any foreign currency borrowings to fund its project and therefore the exposure directly to exchange rale changes is
minimal

However there are indirect effects on account of exchange risk changes. as the price of bitumen, which is a by-product of the crude. s
dependent upen the landed price of crude in the country

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails ta meet its contractual
obligations, and arises principally from the Company's receivables from customers and investment securities Credit risk anses from
cash held with banks and financial institutions, as well as credit exposure to clients, including outstanding accounts receivable The

maximum exposure to credit risk is equal to the carrying value of the financial assets The objective of managing counterparty credit risk
is to prevent losses in financial assets.

Liguidity risk

Liquidity risk is the risk that the company will not be able to meet its obligations associated with its functional liabilities that are settled by
delivering cash or another financial asset as they fall due. The company is exposed to this risk from its operating and financing actvities
The Company's approach to managing liquidity is to ensure, as far as possible that it will have sufficient liquidity to meet s abilities
when they are due, under both, normal and stressed conditions. without incurning unacceptable losses or nsking damage to the
Company's reputation

The company is already a NPA with the lenders and is in the process of negatiating the terms after secuning the re-bid fram MbPT
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Interest Rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market

interest rates. The company's exposure to the risk of changes in market interest rates realtes primarily to the company's leng term and
short term debt obligations.

Increase/ Effects on
Particulars Decrease in  Profit before
basis points tax.
(Rs in Lacs)
March 31, 2017 +100 (477.11)
-100 477 11
March 31, 2016
+100 (154.38)
-100 154 38

Capital Management

For the purpose of the Company's capital management, capital includes issued equity capital, convertible preference shares share
premium and all other equity reserves attributable to the eguity holders of the parent. The primary objective of the Company s capital
management is to maximise the shareholder vaiue

The Company manages its capital structure and makes adjustments in light of changes in economic conditions To maintain or adjust the
capital structure, the Company may adjust the dividend payment to shareholders. return capital to shareholders or issue new shares
The Company monitors capital using a geanng ratio, which is net debt divided by total capital plus net debt

As on As on As on
Particulars March 31, March 31,  April 1, 2015

2017 (Rs.) 2016 (Rs.) (Rs.)
Long term borrowings including ICD 47711.25 46 422 32 46,172 32
Less: cash and cash equivalents 161829 632 50 13.57
Net debt 46,092 97 45,789 83 46.158 75
Equity including reserve 5636 90 10.676 58 9156 03
Capital and net debt 51,629 87 56,466 41 55314 78

Gearing ratio 89% 81% B3%

Going concern assumptions

Attention is invited to note number 3 where the status of the project, draft second supplementary agreement between MbPT lenders and
the company are detailed The credit facility with the banks have been marked as NPA by the lenders

The Management is hopeful of the Re-bid being awarded to the Company and has the right of first refusal. Also the proposed change to
the cargo mix will provide flexibility to the Company to increase its reach and cater to a larger customer base and make profits
Therefore, the financials are prepared on a going concern basis

The balance sheet, statement of profit and loss, cash flow staterment, statement of changes in equity, statement of significant accounting

policies and the other explanatory notes forms an integral part of the financial statements of the Company for the year ended March 31
2017

As per our report of even date attached
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